MINUTES
PECAN GROVE MUNICIPAL UTILITY DISTRICT

March 29, 2016

The Board of Directors (the “Board”) of Pecan Grove Municipal Utility District
(the “District”) met in regular session, open to the public, on the 29t day of March, 2016
at the Pecan Grove Country Club, Richmond, Texas, inside the boundaries of the
District, and the roll was called of the members of the Board:

Chad Howard President

Ryan Yokubaitis = Vice President

Buddy Kluppel  Secretary

Vacant Assistant Vice President/ Assistant Secretary
Kirk Boyd Assistant Vice President/ Assistant Secretary

and all of the above were present.

Also present at the meeting were residents of the District listed on Exhibit A
attached hereto; Grady Turner and Scott Saenger of Jones & Carter, Inc. (“]&C”); Greg
Ordeneaux and Kathy Cruthirds of Tax Tech, Inc.; Mike Ammel, Clayton Galloway and
Breah Campbell of Environmental Development Partners, LLC (“EDP”); Pat Naff of
CDC Unlimited, LLC (“CDC”); Trevor Royal of WCA Waste Corporation of America
(“"WCA"); Jorge Diaz of McLennan & Associates, L.P.; Jason Bailey and Randy Keye of
WW Payton Corporation; Yuda Doliner of Fencecrete; Sergeant Jean Gobar of Fort Bend
County Sheriff's Office (“FBSCO”); Marcus Campbell of Time and Season Property
Management (“Time & Season”); Chief Joe Woolley of the Pecan Grove Volunteer Fire
Department (“PGVFD”); Greg Lentz of First Southwest, a Division of Hilltop Securities;
and Lynne Humphries, Hannah Brook and Jane Miller of Allen Boone Humphries
Robinson LLP (“ABHR").

REMARKS FROM THE BOARD PRESIDENT

Director Howard opened the meeting at 6:00 p.m. and welcomed attendees.

COMMENTS FROM THE PUBLIC

Mr. Duncan thanked the Board for reposting archived minutes to the District
website.

Mr. Minchew thanked Director Howard for overseeing the replacement and

testing of Ms. Denise Rodrigues’ water meter and asked if the Board would consider
refunding any portion of fees paid if testing identifies any malfunction of the old meter.
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Ms. Denise Rodrigues left the meeting.

SERIES 2016 UNLIMITED TAX BONDS

Ms. Humphries and Mr. Turner discussed the status of the District’s application to
the Texas Commission on Environmental Quality (“TCEQ”) for approval of projects
and bonds. Mr. Lentz commented regarding current bond markets and a proposed
schedule for sale and closing of the District’s Series 2016 bonds.

Mr. Lentz reviewed the Preliminary Official Statement and Notice of Sale
(“POS”). After review and discussion, Director Boyd moved that the Board approve the
POS, subject to final receipt of an Order from the TCEQ and final review. Director
Kluppel seconded the motion, which carried unanimously.

Mr. Lentz recommended that the Board appoint Bank of New York Mellon, N.A.
as the Paying Agent/Registrar for the Series 2016 Bonds. Director Boyd then moved
that the Board appoint Bank of New York Mellon, N.A. as the Paying Agent/Registrar
for the Series 2016 Bonds. Director Kluppel seconded the motion, which carried
unanimously.

Ms. Humphries said the TCEQ may require the District to escrow funds from its
Series 2016 Bonds. The Board discussed entering into an Escrow Agreement with
Central Bank, if required by TCEQ Order. Following review and discussion, Director
Boyd moved to approve the Escrow Agreement, if required by Order of the TCEQ, and
direct that the Agreement be filed appropriately and retained in the District's official
records. Director Kluppel seconded the motion, which passed unanimously.

Director Howard noted that the proposed bond issue will not increase the
District’s current debt service tax rate.

CONSENT AGENDA

Director Howard offered Board members the opportunity to remove items from
the consent agenda for individual discussion. Director Kluppel moved to approve all
items on the consent agenda. Director Yokubaitis seconded the motion, which passed
by unanimous vote. Copies of all documents approved as part of the consent agenda
are attached.

ITEMS REMOVED FROM CONSENT AGENDA

There was no discussion for this agenda item.
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ADDITIONAL BOOKKEEPING MATTERS

There were no additional bookkeeping matters for discussion. Director
Yokubaitis requested that bookkeeping reports be distributed the Friday before each
montly Board meeting. The rest of the Directors agreed.

SECURITY AND PUBLIC SAFETY MATTERS

Sergeant Gobar reported on patrol, traffic and security since the Board’s last
regular meeting.

Chief Woolley reported PGVFD activity for the month of February, 2016 and
upcoming community events. Director Kluppel asked that Chief Woolley pass on the
Board’s appreciation to the PGVFD crew for outstanding response during a recent fire
in the District. The Board and audience applauded the PGVED.

Sergeant Gobar left the meeting.

DEVELOPMENT AND MAINTENANCE OF PARKS

Mr. Campbell reviewed a parks report, a copy of which is attached, updated the
Board on park reservations and maintenance and repairs in District parks and discussed
2 quotes for repair of the park pavilion roof wood beams, trimming and painting of the
roof and repainting the floor. He said a third proposal is pending, plus a proposal to
replace the toilets in park restrooms, and said he will bring the proposals to the April
meeting for Board consideration.

Mr. Ashmore commended Marcus Campbell for upkeep and good condition of
the park noted during a recent community Easter egg hunt. Director Howard thanked
Mr.Campbell for his work managing the park.

Chief Woolley left the meeting.

OPERATIONS OF DISTRICT FACILITIES

Mr. Ammel reviewed the EDP operations report for the month of February 2016,
a copy of which is attached, and which was provided in advance to the Board.

Discussion continued regarding the Denise Rodrigues account. Mr. Ammel said
EDP pulled her meter and installed a new meter at her residence today. He said EDP
will have her old meter bench tested tomorrow. Discussion ensued regarding Ms.
Rodrigues’ historical water usage and average bills. Ms. Campbell said Ms. Rodrigues
is requesting to reduce her payments to her regular, monthly average plus $50 until the
past due amount is paid in full. Ms. Campbell said Ms. Rodrigues is also requesting
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waiver of penalties in the amount of $66.48. Mr. Ammel noted Ms. Rodrigues” monthly
consumption has now returned to normal. Following review and discussion, Director
Kluppel moved to (1) authorize the District operator to bill Ms. Rodrigues $50 per
month plus her current average bill for 6 months to pay off the overdue charges; and (2)
to waive penalties on her account. Director Howard seconded the motion, which
passed unanimously.

Ms. Campbell next discussed a customer request for reimbursement of sanitary
sewer repairs at 1002 Tanglewilde in the amount of $125. Ms. Campbell then discussed
a customer request for repair of a sanitary sewer repair at 1523 Plantation in the amount
of $1,500. Following review of the information provided by the customers and District
operator, Director Yokubaitis moved to (1) authorize reimbursement in the amount of
$125 for customer repairs at 1002 Tanglewilde; and (2) authorize payment of half of the
reimbursement requested at 1523 Plantation. Director Kluppel seconded the motion,
which passed unanimously.

Ms. Campbell then discussed a customer request for reimbursement of a
returned check fee due to an account compromise at the customer’s bank. Following
review and discussion, Director Kluppel moved to waive $25 of the total fees requested,
subject to receipt of a letter from the customer’s banking institution. Director Boyd
seconded the motion, which passed unanimously.

Mr. Ammel reported on the status of maintenance and repairs made during the
month and requested authorization to make the following repairs/ purchases:

1. Purchase of a streaming current monitor and service agreement with Hach
for a quoted cost of $8,185.50; and

2. Replacement of booster pump no. 1 at water plant no. 2 for $13,350 plus
$1,200 in EDP time and materials.

The Board concurred to defer action on modification of skid design at the surface
water treatment plant for an amount not to exceed $12,023.90.

Following review and discussion, Director Kluppel moved to (1) approve the
operations report; and (2) approve the proposals listed above. Director Yokubaitis
seconded the motion, which passed unanimously.

TERMINATION OF WATER AND SEWER SERVICE TO DELINQUENT CUSTOMERS

The Board next conducted a hearing on the termination of utility service to
delinquent accounts. Mr. Ammel reported that the residents on the delinquent list
included in the operator’s report were mailed written notice prior to this meeting in
accordance with the Rate Order, notifying them of the opportunity to appear before the
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Board to explain, contest or correct the utility service bill, and to show reason why
utility service should not be terminated for reason of nonpayment. Director Kluppel
moved that, because the customers on the termination list were not present at the
meeting to address the Board, and did not submit a written statement on the matter,
utility service for such customers should be terminated in accordance with the District’s
Rate Order. Director Yokubaitis seconded the motion, which passed unanimously.

ENGINEERING MATTERS

Mr. Turner reviewed the engineering report, a copy of which is attached, and
which had been distributed to the Directors in advance of the meeting.

Mr. Turner first discussed installing a trash rack over the Pecan Lakes outfall
structure and requested authorization to prepare a solicitation package.

Mr. Turner reported regarding wastewater treatment plant phase 1
improvements and recommended the Board approve Pay Application No. 4 in the
amount of $61,243.44 and Change Order no. 2 resulting in a net contract deduction in
the amount of $37,743.

Mr. Turner then updated the Board regarding improvements to lift station no. 8
and recommended the Board approve Pay Estimate No. 3 in the amount of $133,785,
payable to T&C.

Mr. Turner next reported regarding sanitary sewer cleaning and televising near
2014 Woodland Drive and recommended the Board approve Pay Estimate No. 4 and
Final in the amount of $5,849.74, payable to Sewer Services of Texas and authorize
execution of a Certificate of Acceptance.

Mr. Turner updated the Board regarding Water Plant No. 1 MCC Replacement
and recommended the Board approve Pay Estimate No. 1 in the amount of $8,100,
payable to McDonald Electric.

Mr. Turner next updated the Board regarding drainage improvements for the
Grove, Sections 4 and 5 and Plantation, Sections 4 and 5 and recommended the Board
approve Pay Estimate No. 5 in the amount of $382,971.60, payable to LECON, Inc. In
response to resident inquiry, Mr. Turner and Director Howard confirmed that there are
no plans to construct a pump station on District owned lots at the end of Plantation
Drive adjacent to the levee, nor have there ever been. Mr. Saenger said underground
storm sewer will be constructed there and carry flow through the lots and past the levee
to detention ponds on the outside of the levee. Discussion ensued regarding contractor
work schedules and Director Howard said the contractor has been instructed to work
between the hours of 10:00 a.m. and 3:00 p.m. on weekdays only and instructed to halt
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all weekend work to reduce noise disruption to District residents in the area.
Additional discussion ensued regarding restoration and beautification of the
construction area at the end of Plantation Drive adjacent to the levee and Director
Howard said the Board may dress the area with landscaping in the future, but has no
current plans to do any additional work beyond basic restoration included in the
current construction contract.

Discussion ensued regarding drainage improvements planned for Plantation,
Section 7, including easements pending and ongoing negotiation with the owners of the
golf club and course.

Mr. Turner reported that water, sewer and drainage to serve the 22 acre Arenosa
development is complete and recommended the Board approve Pay Estimate No. 4 in
the amount of $1,157.57 and Pay Estimate No. 6 and Final in the amount of $11,187.49.

The Board then discussed with Mr. Keye, Mr. Bailey and Mr. Doliner the
concrete fence at water plant no. 2 and the Board’s previous instruction to the District
engineer and contractor that the contractor replace the fence incorrectly installed rather
than seal or coat it. Following discussion regarding the total contract value of the fence,
inspection of the sealing product used on the fence, potential future maintenance costs
of the fence as currently constructed, the Board concurred to defer action pending
additional information from the District engineer and contractor.

Mr. Turner updated the Board regarding the Board’s previous request to Fort
Bend County to remove trees along Jones Creek in exchange for the temporary right of
entry.

Mr. Turner also updated the Board regarding plans for installation by Johnson
Development of an emergency swing gate at the end of Timothy Lane.

Following review and discussion, upon a motion by Director Boyd and a second
by Director Kluppel, the Board voted unanimously to (1) approve the engineer’s report;
(2) approve the pay estimates and change order presented and discussed above; and (3)
authorize J&C to prepare a solicitation package for installation of a trash rack over the
Pecan Lakes outfall.

DISTRICT WEBSITE AND NEWSLETTER

Director Yokubaitis updated the Board regarding upgrade of the District website,
including a mobile application use and reloading archived District minutes on the
website. He also updated the Board regarding preparation of the next District
newsletter.
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REPORTS FROM DIRECTORS, COMMITTEES, AND DISTRICT CONSULTANTS
REGARDING CORRESPONDENCE AND/OR REPORTS RECEIVED DURING THE
MONTH

Director Kluppel updated the Board regarding negotiation of an amendment to
the District’s contract with EDP and ongoing studies by the Brazos River Authority.

Director Boyd reported regarding recent Association of Water Board Directors’
(“AWBD”) presentation regarding water conservation and reclamation projects.

ATTORNEY’S REPORT

Ms. Humphries reviewed an Annual Report containing updated financial and
operating data to be filed in accordance with the continuing disclosure provisions
contained in the District’s bond resolutions. Following review and discussion, Director
Kluppel moved to approve the Annual Report, authorize the attorney to submit the
District’s updated financial and operating data in compliance with the continuing
disclosure provisions contained in the bond resolutions, and direct that the Annual
Report be filed appropriately and retained in the District’s official records. Director
Boyd seconded the motion, which passed unanimously.

Ms. Humphries responded to Mr. Minchew’s inquiry regarding an outstanding
Open Records Request for certain auditing records and responses received from the
Texas Attorney General regarding same. Director Yokubaitis asked Ms.Humphries to
determine the amount spent responding to Mr. Minchew’s Open Records requests.

The Board asked Ms. Humphries to add to the April agenda to discuss the May,
2016 meeting schedule to canvass election returns and to accommodate Memorial Day.

EXECUTIVE SESSION PURSUANT TO SECTION 551.071, TEXAS GOVERNMENT
CODE, TO CONDUCT A PRIVATE CONSULTATION WITH ATTORNEY TO (1) SEEK
ADVICE ON PENDING OR CONTEMPLATED LITIGATION, INCLUDING
CONDEMNATION PROCEEDINGS, AND (2) MATTERS IN WHICH THE DUTY OF
THE ATTORNEY UNDER THE TEXAS DISCIPLINARY RULES OF PROFESSIONAL
CONDUCT CONFLICT WITH CHAPTER 551 TEXAS GOVERNMENT CODE AND
SECTION 551.071, TEXAS GOVERNMENT CODE, TO CONDUCT A PRIVATE
CONSULTATION WITH ATTORNEY TO (1) SEEK ADVICE ON PENDING OR
CONTEMPLATED LITIGATION, INCLUDING CONDEMNATION PROCEEDINGS,
AND (2) MATTERS IN WHICH THE DUTY OF THE ATTORNEY UNDER THE TEXAS
DISCIPLINARY RULES OF PROFESSIONAL CONDUCT CONFLICT WITH
CHAPTER 551 TEXAS GOVERNMENT CODE

The Board determined no executive session was necessary.
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EXECUTIVE SESSION PURSUANT TO THE SECTION 551.072, TEXAS
GOVERNMENT CODE, TO DELIBERATE THE PURCHASE, EXCHANGE, LEASE, OR
VALUE OF REAL PROPERTY

Director Howard announced the Board would convene in executive session at
8:01 p.m. to conduct a private consultation with the District’s attorney to discuss
acquisition of land for drainage improvements for Plantation 7. ABHR and J&C were
present during executive session.

RECONVENE IN OPEN SESSION AND AUTHORIZE APPROPRIATE ACTION

The Board reconvened in open session at 8:43 p.m. Following discussion in
executive session, Director Yokubaitis moved to authorize the District’s condemnation
attorney, Charles McFarland, to make a final offer by April 4, 2016.

EXECUTIVE SESSION PURSUANT TO SECTION 551.076, TEXAS GOVERNMENT
CODE TO DELIBERATE THE DEPLOYMENT, OR SPECIFIC OCCASIONS FOR
IMPLEMENTATION, OF SECURITY PERSONNEL OR DEVICES

The Board determined no executive session was necessary.

There being no additional business to consider, the meeting was adjourned.
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